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AGENCY OVERVIEW
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The lllinois Municipal Electric Agency (IMEA) is a non- Farmer City @ ®Rantoul
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and operate their electric utilities. The municipalities are CEEAT e @ Sullivan
united by a common goal of providing their communities @ Roodhouse Marshall @
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hedge against exposure to price spikes and market volatility. IMEA’s
resource portfolio and staff's expertise navigating the energy markets
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IMEA fulfills its core mission through power supply contracts and through ownership
shares of generation facilities. IMEA backs up its power supply commitment with its
always on-duty Operations Department that constantly monitors, and executes actions in,
the day-ahead market and the real-time energy markets as needed.

Each day, Operations schedules into both of lllinois’ Regional Transmission Organization
(RTO) markets the amount of energy forecasted for the next day's consumption and also
schedules the next day's anticipated output from IMEA's generation units.

To assure reliability 24-hours-a-day, Operations Department personnel constantly monitor
all member municipality delivery points and alert local utility personnel immediately of
any voltage dips, power supply interruptions or other system anomalies.

When electric demand is high and there isn’'t enough supply on the larger grid,
Operations calls on members with generation to provide additional power. The electricity
generated helps stabilize the grid and also creates a cost savings for all members, and
municipal generators receive compensation for capacity and fuel.

In an extreme weather event that causes a loss of power, Operations alerts the
coordinators of the lllinois Municipal Utilities Association’s Mutual Aid Program to send
volunteer crews from other member municipalities to help an IMEA member community
restore service to its customers.

These are just a few of the value-added services IMEA Operations Department manages. A
full list of the key services the Agency as a whole provides is below.

Value-Added Services:

Electric Efficiency Incentives Negotiating Transmission and Sub-
Transmission Contracts

State and Federal Representation in Regional

Legislative Advocacy Transmission Organizations

Legal and Regulatory Defense of Capacity and Fuel Payments for
Assets Local Generation

Electric Vehicle (EV) and 24-Hour Member System Support for
EV Infrastructure Incentives Outages and Emergencies

Grid Management Services— Green Power Choices REC
Demand Response Purchasing Program

Power Supply Scheduling

and Daily RTO Settlements NIERE Cyloer Commplizines




DAN COOK

Chairman of the Board

DOUG BROWN
President & CEO

MESSAGE FROM THE
PRESIDENT & CEO AND THE
IMEA BOARD CHAIRMAN

The 2026 IMEA Annual Report reaffirms our strong financial
footing as evidenced by our financial statements, highlights
the innovative programs we're implementing, and
showcases our continuing transition to carbon-free
generation done in a responsible manner that prioritizes
cost and reliability for all our members municipalities. With
guidance from the IMEA Board of Directors, our dedicated
staff has successfully initiated several projects, and we are
excited to share those accomplishments.

This year was, above all, a year of innovation at the Agency.
In our continuing quest to find ways to be more energy
efficient and use our resources wisely for the benefit of our
member municipalities and their residents, we studied
several new technologies to control, store and shift
electricity demand and supply. Staff is assessing their
implementation and piloting programs such as battery
storage, conservation voltage reduction and demand
reduction initiatives in member communities that may
grow in scope or guide us to full implementation if deemed
feasible.

Venturing further into transmission, IMEA became a
minority owner in two projects, both lines within the MISO
Tranche 2.1. One line runs from the Indiana border to the
Peoria area, and the other line runs from Peoria to lowa.
Our investment in this critical sector of the energy system
not only provides a return for our agency to offset rising
transmission costs but also helps maintain reliability,
provide congestion relief, enable new generation and
enhance grid interconnection for the area.



While IMEA planning is robust, given that we own and
purchase power through long-term contracts, the Agency
is going one step further by committing to the creation of
an Integrated Resource Plan (IRP). An IRP is a compass
setting the direction for meeting future projected energy
and demand requirements.

The IRP will be done on behalf of our 32 member
municipalities since we, as a Joint Action Agency, supply
wholesale electricity to meet their needs. IMEA looks
forward to a robust process with the assistance of an
independent consulting group leading in-person and
online stakeholder meetings.

As IMEA moves toward a reliable, carbon-free future, we
remain focused on delivering affordable power while
investing in technologies and infrastructure that

strengthen our energy system. The progress outlined in this

report reflects careful planning, dedicated staff, and strong
collaboration with our member municipalities. We look
forward to building on this year's momentum as we
continue navigating the rapidly evolving energy landscape.
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IMEA Annual Report 2026

NEW PRESIDENT & CEO

Doug Brown began his role as IMEA President and CEO in April

of this year following his retirement as Chief Utility Engineer of
Springfield, lllinois’ municipally owned utility, City Water, Light &
Power (CWLP). As President & CEO of IMEA, Brown also heads
the lllinois Municipal Utilities Association (IMUA), our statewide
trade association, and the lllinois Public Energy Agency (IPEA),
our wholesale natural gas joint action agency.

Upon starting at IMEA, Brown recognized the need for an
updated mission statement— a concise declaration that would
define IMEA's core purpose and help guide daily decisions, align
employees and communicate the Agency's values to the public.
Brown crafted a new mission statement that encapsulates the
agency and received Board approval of it in June.

< °
oint D1V “C“ The collective mission of the IMEA, IMUA and IPEA is to advance the
Mission (\:: value of local control by providing reliable, affordable and sustainable
asSie "‘.‘.“_ LA utility services and advocacy that empower communities through
Auth ' collaboration and integrity-driven excellence.
act’

Brown outlined several goals that would bring significant value to the agency when he took
the helm, but his top priority was visiting the member municipalities that make up IMEA-
from the Village of Winnetka in the north to the City of Cairo in southern lllinois.

Upon starting at the Agency, he traveled to IMEA communities to meet in person with utility
staff and elected officials. He understood that meeting first face-to-face would help form a
foundation for future commmunication, and thus enable him to build better relationships.

Brown already had built relationships with many of the utility leaders in IMEA because of his
service on the IMUA Board for 10 years while representing CWLP, but visiting each of the
utility departments and seeing their systems gave him a better understanding of how our
individual utilities run.

With a background of more than 30 years in public power, Brown's knowledge has served
him well as he stepped into his new role as President & CEO of IMEA, IMUA and IPEA.
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LEADING THROUGH INNOVATION

IMEA's investment in transmission is increasing with MISO's
selection of IMEA and a consortium of three other utilities for
the development and operation of two major transmission
projects, STIW and WIIL. IMEA is teaming up with Ameren
Transmission Company of lllinois (ATXI); GridLiance Heartland,
LLC; and Dairyland Power Cooperative for the projects that are
expected to be operational in 2034.

The STIW project runs from the lowa/lllinois State Line to
Woodford County. It includes the construction of two new 765-
kV transmission lines spanning approximately 149 miles.

The WIIL project runs from Woodford County to the
lllinois/Indiana State Line. It includes the
construction of two new 765-kV transmission
lines that span a total of 88 miles and the
construction of a new 765/345-kV
Sub T

substation.

ATXI, a subsidiary of Ameren Corporation

and GridLiance Heartland, LLC, a subsidiary

of NextEra Energy Transmission, LLC will

own large percentages of the projects and

will lead their development. Dairyland Power
Cooperative will own 11% and IMEA will own 3%.

ILLINOIS

These projects are the foundation of a new 765-kilovolt (kV) backbone that will deliver safe,
reliable and cost-competitive energy to serve Midwest communities for decades to come.



Integrated Resource Plan Work Begins

Charting our direction for a reliable, affordable, and sustainable energy future

A Request for Proposal for qualified consultants to assist IMEA with developing an Integrated
Resource Plan (IRP) for it and its members went out for bid this year. After reviewing the
applicants, the IMEA Board authorized the selection of a consulting firm. Subsequently, IMEA
initiated the IRP and began the work of documenting several possible scenarios for 20 years
of energy supply and demand for the Agency’s consideration over the next five years.

For municipal utilities that are members of a Joint Action Agency (JAA) like IMEA, the State
of lllinois allows their JAA to create an IRP on their behalf. However, IMEA utilities will still
need to complete public facing tasks that serve to notify their electric customers in advance
of IMEA's IRP stakeholder meetings. IMEA will work with the IRP consulting firm to set those
meetings and facilitate an open and accessible external process for soliciting stakeholder—
IMEA member utilities customers— input on the IRP.

The IRP will be conducted over

. Green River Wind
thg next year and will be da'Fa- T ap— 50 MW
driven and transparent. During TOMW
the IRP process, IMEA will ensure Hydro
stakeholders play a role in, and 10 MW

Big River Solar

are informed throughout the IRP 25 MW
process. Ideally, we would like to
hear from a diverse mix of people
who live and work in the
community so we can get an
accurate representation of what
is important to all those who
consume the power we provide.

Prairie Wolf Solar®*
100 MW

Trimble County 1
G2 MW
Trirmnble County 2
1 MW

IMEA RESOURCES

Listed by Nameplate

Pending Behind Prairle State 1

thi Meter Salar

8.2 MW
Nerrocrea THERMAY

7.5MW

~ Member Generation typically only runs during grid emergencies, producing <1% of IMEA’s energy needs.
*Bee Hollow Solar expected completion in late 2026.
** Prairie Wolf Solar 100 MW Nameplate equates to 50 MW of capacity only, PPA runs thru May of 2027.




Our Largest Green Energy Investment

The Agency has a diverse portfolio of electric generation and $54 an i I I ion
is responsibly transitioning away from thermal generation to i g
a greater amount of carbon-free generation. Our In dlreCt. .

commitment to this transition is evidenced by our biggest econoimic impa ct
investment in renewable energy to date, Bee Hollow, a 150-

megawatt solar generating facility located in St. Clair County,

lllinois. $1'7 million

Geronimo Power, who IMEA contracted with to build Bee In neéw

Hollow, estimates the project will have $54 million in direct X FEveEnue
economic impact and provide $17 million in new tax revenue
over the first 20 years of operation. As for environmental
benefit, Bee Hollow Solar is estimated to provide the
equivalent electrical usage of nearly 44,000 homes each year.

The contractor expects completion and commercial operation
by the end of 2026 and, at that time, IMEA will begin receiving
all attributes—capacity, electricity and Renewable Energy
Certificates (RECs)—from the Bee Hollow solar generating
facility for 25 years.

IMEA'’s Wind, Hydro
& Solar Mix

21%

Estimated

11.6%

6.6%
5.9%




Battery Storage Pilot to Determine
Further Investment

A Battery Energy Storage System (BESS) is Throughout the summer months, staff

a resource that acts as a bridge between will review all sites and bring their

when energy is generated and when it is recommendations to the IMEA Board for
needed. It captures surplus power during a approval.

peak production period, then when power

production drops, releases the stored The next step is for the Board to select a
energy. BESS provides targetted supply battery storage vendor. Then the vendor's
even when the sun isn't shining or the wind work will begin as storage is integrated
isn't blowing. into the members’ utility systems and

into IMEA's power portfolio as a resource.
IMEA staff studied battery storage and
reported that, given the current economies
of the measure, a pilot project would be the

r?]?st.respglrlwsiple (;ption for the Age.r|1|cy at “piloting battery Storage
this time. Piloting battery storage wi . oye
IR oY in IMEA member utility

lessen the risk and cost IMEA would incur

from a larger rollout and will help the systems firstis prudent
Agency gain valuable insight. financially and

0 ”
At the close of the 2026 fiscal year, four operatlona I Iy'

municipalities applied to host the BESS
pilot and staff reviewed the sites, looking
into interconnection for each potential host
site. The ideal scenario for the pilot being
choosing one site in each of the two
Regional Transmission Organization
regions in lllinois—the MISO region (central
and southern lllinois) and the PIM region
(northern lllinois).

Doug Brown, President and CEO

ENERGY
storage 4 [I]]]]




Conservation Voltage Reduction
Study Underway

Conservation Voltage Reduction (CVR), a
grid optimization strategy, is another smart
grid innovation that IMEA is exploring. CVR
is enabled by distribution system
infrastructure and control technologies that
safely reduce operating voltage within
allowable limits to decrease energy
consumption and peak demand.

Request for Proposals went out from IMEA
to member municipalities and the City of
Peru, lllinois, was chosen from the
applicants to host a Conservation Voltage
Reduction Study. Peru was the ideal
candidate for the study because its utility
system has much of the equipment and
technology already in place that's needed
to easily incorporate CVR.

An engineering firm is currently studying
the Peru system and will report its findings
to the IMEA Board of Directors. Next steps
will be determined thereafter.
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Smart Shift Program Places
Conservation in Customers’ Hands

In 2026, another
innovative program
was proposed — A
Distributed Energy
Resource Management
(DERM) program called
Smart Shift. The
program works by managing residential
Wi-Fi connected thermostats during peak
demand events. IMEA expects to roll the
program out as early as December of 2026.

Smart Shift is a voluntary program that
municipal customers can enroll their
eligible thermostats in. For enrolling,
customers will receive an incentive
payment in exchange for their
participation. During a demand event,
enrolled customers can choose to allow a
brief adjustment of their thermostats. This
small action helps reduce member system
peaks and cuts customer electric bills.

IMEA will administer the program on behalf
of member municipal electric utilities who
chose to participate. The program will be
co-branded so each community can
present it as their offering and enrollment
is done through an IMEA managed
microsite that members can link to from
their website or social platforms.

Member municipalities can participate in
the program if they choose to. For the first
year of the program, enrollment will be
limited to a maximum of 750 participants.



14 Comparative Summary of Operations

Fiscal Year Ending April 30

2026

2025

2024

Operating Revenues:
Electric Sales to Participating Members
Electric Sales to Others
Cther
Total Operating Revenues

Operating Expenses:
Purchased Power
Transmizzion
Frafie State and Tnmble County Unt Mo 1 and 2
Fuel
Operations and Maintenance
Member Payments:
Fuel Reimbursements
Capacity Paymenis
Generation Payments
Administrative and General
Depreciation
Oither Litility Operations
Total Operating Expenses

MNet Operating Income
Other Expenses - Net

Change in Met Position

Peak Demand (Mon-Coincident kKv)

Kilowatt-Hour Sales to Participating Members{kvWh)
Kilowatt-Hour Sales to Others{kvvh)

Debt Service Coverage after Rate Stabilization Transfer

Principal Paid on Revenue Bonds
Revenue Bonds Outstanding

Net Position

£335335 268 S3TS17T. 766 S302,188,273

(1] 1] ]

7,003,608 11,2500 562 10,430 383
56,873,567 58 4309 340 54 674 399
77,140,224 61766274 47 463 430
45,010,512 42 805 544 44,033,158
42 0as 582 41,915 642 40 401 496
1,551,164 1. 147 880 1,195,735
9,452 B6T & 220 607 B 424 829
15,625 13,262 o 080
8,653,123 = 1 N O 245 S64
32072708 36 445,143 35,8680 197
5,250 17T 2 185069 1,885 245
219,145,049 | 260,000, 0ed 243, 1 20, 00
63,189,328 64,947 BO4 68,907 099
{15,283,852) (16 868,042) (22, 254 T08)
SAT 925676 2 546079762  S46612383
219,159 Gud S B0 Sa7.050
3.796,142.730 3728074237 3.6680,103,082
0 0 0
133% 134% 135%

SAT 145000  §50005000 547,750,000

2956, 455.000 2643600000 693,605,000

$540,173,987

5492 248,311

S446, 165 545




2023 2022 2021 2020 2019 2018 2017
$302769.046 5308416558 $316350,196 S309.869420 $311611940 $I09866750 5310855402
0 0 0 0 0 T.05086T 0604445

9941384 5243085 5574411 3146085 2.184.067 662, 525,361
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J2.802 124 51,138 563 80,950, 750 T8 ES3123 76,157 801 BG .G85 202 o2 785718
54 551 476 45 452,050 41 472 038 36915843 28 085 212 30 167 782 J3073.872
46 177 615 43 054 514 36,3338 A0 GG 500 43 853 076 42 117 228 35 798 819
40 235 969 A3 97T BES 40 348,072 35608 T30 35150793 36614 1595 38 FF0 144
1,502 785 1,167,266 1,862 336 a2 205 1,045,505 1,001,258 1, 145 Sidd
8509177 B B5H G668 8,550 %57 B 824 BEG 8,807 953 B 530 449 B 02T TES
11,805 17,682 31,018 11,715 12,371 21,824 22628
BIT3T13 B52T 124 8,052 808 8189157 8118671 7,883 267 7,200 385
35,331,150 35 262 426 34 756 314 3,242 457 34 135 909 35, 268 987 34 848 247
1,753,681 1,853 825 1,382 286 1513014 2 438 502 1676021 1, Ve Ey
76,061,135 74,808 880 68,596 216 68,177 653 74,928 223 53,813,576 G4, 962 BO7
{30,300,7 46) (36,004 263) (37,808,098 (37 ,560,683) (38,722.738) (41,176,746 {43,557 524)
545 670,380 538,806 507 530,508 120 230616 5970 536 205 485 522 635830 521,005,173
24T BED 438 509 Bi4,631 030G, 865 G444 038 a53,778 570 TEG
3,761,197,824 3856129073 3736971363 3797095319 4012316188 3522872791 4000227 863
0 L] ] 0 i 78,375,083 114, 456 162
130 131% 118% 118% 1245 110% 1108

545 675,000 $43,660,000 $46,945,000 $44,895 000 S42 950,000 $41,085.000 £39 310,000
S741.355000  S7O7.030,000 S830650,000 SRTV.E3IS000  B022 530,000 065480000 51,006 575000

217,950,085

$300,556,156

$353,885, 767 S315080170 284382050 5253765080 3194, 522 TES
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Summary of IMEA Sales to Members

Fiscal Year Ending April 30, 2026

Non-Coincident

Participating Members Peak Demand (kW)

Altamont 6,972
Bethany 2,571
Breese 13,127
Bushnell 7,433
Cairo 10,037
Carlyle 8,779
Carmi 14,127
Casey 7,309
Chatham 26,216
Fairfield 14,915
Farmer City 4,350
Flora 24,461
Freeburg N,257
Greenup 4,637
Highland 34,000
Ladd 2,653
Marshall 13,080
Mascoutah 20,017
Metropolis 18,223
Naperville 320,368
Oglesby 13,571
Peru 51,218
Princeton 24,589
Rantoul 36,955
Red Bud 12,285
Riverton 7,667
Rock Falls 19,013
Roodhouse 3,024
St. Charles 109,758
Sullivan 15,223
Waterloo 25115
Winnetka 36,209

Total Full Requirements Sales

S 919,159
to Participating Members '

* Note: Populations are from the Annual Estimates of the Resident Population for Incorporated Places in Illinois: April 1, 2020 to July 1, 2025 (SUB-IP-EST2025-POP-

17), U.S. Census Bureau, Population Division, released May 2026.

Energy Usage (kWh)

24,845,957
8,092,815
54,660,654
29,728,352
61,886,070
34,843,042
52,298,650
28,574,322
87,489,665
58,890,861
17,763,079
111,160,435
41,463,587
18,505,213
128,808,011
10,197,120
60,764,338
74,659,602
69,717,367
1,289,668,209
61,221,550
236,293,908
103,829,056
181,645,327
47,390,561
29,298,186
73,616,393
11,397,297
499,175,715
68,824,938
91,889,747

127,542,703

3,796,142,730

Population*

2,186
1,200
4,602
2,600
1,515
3,188
4,623
2,374
14,579
4,794
1,797
4,634
4,507
1,330
10,042
1,384
3,880
9,239
5727
153,114
3,618
9,780
7,674
11,991
3,761
3,471
8,521
1,484
33,594
4,310
1,132

12,518

349,665
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@ bakertilly

Independent Auditors’ Report

To the Board of Directars of
Illinois Municipal Electric Agency

Opinion

We have audited the accompanying financial statements of lllinols Municipal Electric Agency (IMEA), as of and
for the years ended April 20, 2026 and 2025, and the related nofes to the financial stalements, which
collectively comprse IMEA's bagic inancial staternens as listed in the table of confents.

In owr opimion, the accompanying finencial statements referred to above present fairly, in all material respects,
the financial position of IMEA as of April 30, 2026 and 2025, and the changes in financial position and cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted owr audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our respoansibalities under thase slandards are further descrbed in the Audifors'
Responsibilities for the Audit of the Financial Statements section of owr report. Ve ane required to be
independent of IMEA and to meet our ather ethical responsibilities, in accordance with the relevant ethical
requirements relating o our audits. We Believe thal the audit evidence we have oblained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsibie for the preparation and fair presentation of the financial siatements in accordance
with accounting principles generally accepled in the United Stales of America; and for the design,
implementation and maintenance of infermal contral relevant 1o the preparation and fair presentation af financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial stalements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about IMEA's ability to continue 28 a going
concem for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

Auditors” Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reagonable assurance about whether the financial statements as a whole are free
from material misstaterment, whether due to fraud or error, and to issue an auditors’ report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefare is not
a guarantee that an audit conducted in accordance with GAAS will abvays detect a maternial mizstatement when
it exists. The risk of not detecting a material misstatement resulting fraom fraud is higher than for cne resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the overmde of
internal control. Misstaterments are considered material if there is a substantial likelinood that, individually or in
the aggregate, they wauld influence the judgment made by a reascnable user based on the financial
statemants.

Baker Ty Advisony Group. LP and Baker Tily LS. LLE tradeng as Baker Tilhe are mambsers of the global neteor of Baker Tilly
Intemational Ltd,, the members of which are separale and independent legal enlities. Baker Tily LS, LLP |5 @ licensed CPA fim Ehal
provide s assurance Serdces loits clienls. Baker Tilly Advisery Group, LP and its subsidiary entities provide tax and consulting sendces
to their clents and are not Beensed CPA fioms,



In performing an audit in accordance with GAAS, we.
# [Exercise professional judgment and maintain professional skeplicism throughout the audd.

# Ideniity and assess the risks of maledial misstalement of Ihe financial slale ments. whelher due 1o
fraud or error, and design and perform audit procedures responsive 1o those risks. Such procedures

include examining. on a les! basis, evidence regarding the amounts and disclosures in the financial
slatemenis.

» Oblain an understanding of infernal control relevant to the audit in order to design audil procedures
thal are appropriale in the circumstances, bul nol for the purpose of expressing an opinion on the
effecliveness of IMEA"s internal conlrol. Accordingly, no such opinion is expressed.

+ [Evaluale the appropristensss of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluale the overall presentation of lhe
financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raize subsianiial doubl aboul IMEA’s ability to conlinue as a going concem for a reasonable period of
R .

We are required lo communicale with those charged with govermnance regarding. among other matiers, the
planned scope and timing of the audil. significant audit findings and cerain intemal control-related matters that
we identified during the audi.

Required Supplementary Information

Accounting principles generally accepled in the United States of America require that the required
supplementary information. as listed in the table of contenis, be presented o supplement the basic financial
statements. Such information is the responsibility of management and, although not a par of the basic financial
stalements. is required by the Govemmental Accounting Slandands Board who considers il fo be an essential
part of financial reporiing for placing the basic financial stalements in an appropriale operational. economic or
historical context. We have applied cerlain imited procedures 1o the reguired supplementary information in
accordance with auditing slandards generally accepled in ihe Uniled Siates of America. which consisied of
inquiries of management aboul the methods of preparing the information and comparing the information for
consistency wilh management’s responses Lo our inguiries, the basic financial slalemenls, and other knowledge
we oblained during our awdil of ihe basic financial stalemenis. We do nol express an opinion or provide amy
assurance on fhe inform ation because the limited procedures do not provide us with sufficient evidence o

express an opinion or provide any assurance.

Bon Tlly 05, 007

Madison, Wisconsin
July 24, 2026
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lllinois Municipal Electric Agency

Management's Discussion and Analysis
April 30, 2026 and 2025
{Unaudited)

The management of the [linos Municipal Electric Agency ("IMEA™) offers all persons interested in the
financial position of IMEA this narrative overview and analysis of IMEA's financial performance during the
years ending April 30, 2026 and 2025 Please read this narrative in conjunction with the accompanying
financial statements and the accompanying nofes to financial statements.

Overview of the Financial Statements

The lllincls Municipal Electric Agency 15 a body politic and corporate, municipal corporation and unit of local
government of the State of llinois.  IMEA was created in 1884 under the provisions of Division 1191 of Arlicle
Il of the Ilinais Murnicipal Code by a group of municipalities, The purpose of IMEA is to jointly plan, finance,
own and operate facilities for the generation and transmission of electrical power and energy-related facilibes
to provide for the current and projected energy needs of the purchasing members. IMEA has thirty-two (32)
members, each of which is a municipal corporation in the State of lllincis and owns and operates a municipal
electric system.

This annual report consists of two pans: Management's Discussion and Analysis (this secton) and the
financial statements. These statements are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America, IMEA uses the Uniform System of
Accounts prescribed by the Federal Energy Regulatory Commigskon.

The Statements of Revenues, Expenses and Changes in Net Position present information showing how
IMEA's net position changed during the most recent year due to IMEA's business activity. The Statements of
Met Position report year end assets, deferred outfiows of resources, liatelities and net position balances based
on the omginal cost adjusted for any depreciation, amortization or unrealized gainglosses as appropriale.
Over time, increases or decreases in IMEA’s net position are one indicator of whether its financial health s
improving of deteriorating. Other factors to consider include the Agency's wholésale electric rates and ability
to maintain or exceed the delt coverage levels required by its bond resolution.

IMEA Financial Analysis
An analysis of IMEA's financial position begins with the review of the Statements of Net Position and the
Statements of Revenues, Expenses and Changes in Met Position. A summary of IMEA's Statements of Met

Position is pregented in Table 1 and the Statements of Revenues, Expenses and Changes in Met Position are
summanzéed in Table 2,

Ses sccompanying independant auditors’ repor!
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Management's Discussion and Analysis
April 30, 2026 and 2025

(Unaudited)
Table 1
Condensed Statements of Het Position
2028 2025 2024

Litility plant EATI STATT2 2001 619 261 026 862 215
Restricted azsets 91, 414 551 QR 371 687 a7 226 5682
Current assets 200 3593 155 184 B28 670 168 660 820
Cther assets 5,907 579 1,841 903 3 208 693
Deferned autliows af resources 1,150 2890 12 657 477 15,033 344

Tatal Assets and Deferred Outllows of
Resources 51172438457 51199318998 51.208.079.634

et Positon:

Invested in capital assets 348 101 311 2324 302 192 5206, 176,193
Restricted 12,780 825 12,045 331 11,511,814
Unrestricted 178,282 B51 155,810,758 138 480 542
Tatal Met Position 240,173, 987 492,245 311 445 166 549
Moncurrent liabilites 555,105,920 628,896 508 B6B7 516,625
Current liabilties 77,159 550 78,174,079 75,384 460
Total Liabdlities G32 265 470 TO7 070687 762 911,085
Tatal Met Position and Liabilities 5‘1,1?2.-:139.&5? 51,190 3189088 31 EU'EICI?EI'IEM

Statements of Net Position
Year Ended April 30, 2026

IMEA's tofal utikty plant decreased by $258,045 489 during the year ended April 30, 2026. The Agency made
total payments of 310,602 925 toward the capital improvements associated with the Prairie State project,
Trimble County Units 1 & 2 projects and other smaller capital acquisitions and improvemems.  Total current
liabilities associated with these capital improvermnents were 32266953, These capital investiments net of
depreciation accounted for a large portion of the changes in utility plant, additionally Trimble County closed
out its Coal Combustion Residuals (CCR) pond now that the landfill is in service.  Depreciation expense of
232,072,708 was recorded during the year.

IMEA had an increase in the cash and short-term investments held in operaling reserve accounts of
£14 863,666 from the previous year. Al the start of the fiscal year IMEA's Board of Directors authorized for
the collection of a Decommizsioning Fund to pay for future retirement costs of Prainie State and Trimble
County, balance in the account at fiscal year-end was 32023687, Accounts receivable increased by
£2 235 253 from the previous year, Bond interest subsidy recenable decreased by 5977 992 from the
previous yvear due to Series 2009C and Series 20104 (both being eligible for the subsidy) being partially
refunded for savings in fiscal year 2026 and beirg replaced by Series 2025A Prepayments decreased by
$178,156 from the previous year. The value of renewable energy credis held at the end of the year
decreased by 3357 137. These changes along with an increase in collateral held for others at the end of the
year represent much of the increase in current assets of $15,564 485.

See accompanying independent auditors’ reporf
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linois Municipal Electric Agency

Management's Discussion and Analysis
April 30, 2026 and 2025
(Unaudited)

Debt service accounts and debt service reserve accounts for outstanding revenue bonds make up restricted
assets. The decrease in resiricted assets of 36 957,126 was primarily caused by Series 2009C and Series
2010A being partially refunded and all of Series 2015A being refunded for savings in fiscal year 2026 and
being replaced by Series 20254

Met position increased due to the current year's operations that resulted in net income of 547,925 676

Frincipal repayments associated with the Agency’s cutstanding revenue bonds that were not directly related
to the HZ0A refunding transaction tolaled 548 753,700, IMEA is scheduled to repay an additional
350,785,000 on the ocutstanding revenue bonds on February 1, 2027, which is included in current liabilities.
The Agency also had no current year payments with no draws against a line of credit facility available to IMEA
keeping the tolal cutstanding draws on the line of credit to 30. The total undrawn portion of this line of credit
was $50,000,000,

Year Ended April 30, 2025

IMEA's total utiity plant decreased by $25 242 954 during the year ended April 30, 2025. The Agency made
fotal payments of 312,651,846 toward the capital improvements associaled with the Prairie State project,
Trimble County Units 1 & 2 projects and other smaller capital acquisitiors and improvements. Total current
liabilities associated with these capital improvements were 3925060, These capital invesiments net of
depreciation accounted for most of the changes in Wility plant. Deprecialion expense of 536, 445 143 was
recorded during the year.

IMEA had an increase in the cash and shorl-term irvestments held in operating reserve accounts of
514,580 558 from the previous year. Accounts receivable increased by 31,051 684 from the previouws year.
Prepayments increased by $2 950,644 from the previous year. The value of renewable energy credits held at
the end of the yvear decreased by 3302 826, These changes along with a decrease in the value of bond
interest subsidy receivable and an increase in collateral held for others at the end of the year represent much
of the increase in current assels of $18 167 850

Froceeds of revenue bonds not yel expended are included in restricted assets. The increase in restricled
assets of $1,145125 was primarily caused by a rise in the market value of investments being held in
restricted accounts,

Met pesition increased due to the current year's operations that resulted in net income of 546 079 762

Frincipal repayments associated with the Agency's outstanding revenue bonds totaled 350,005,000, IMEA s
scheduled to repay an additional £51,725 000 on the outstanding revenue bonds on February 1, 2026, which
is included in current liakdlities. The Agency also had no current year payments with no draws against a line of
credit facility available to IMEA keeping the total outstanding draws on the line of credit to 50. The lotal
undrawn partion of this ling of credit was 250,000,000,

Sea accompanying independan! auditors reporf
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Management's Discussion and Analysis
April 30, 2026 and 2025

(Unaudited)
Table 2
Condensed Statements of Revenues, Expenses and Changes in Net Position
2028 2025 2024
Operating revenues 5342 338 87T £328.817 328 5312 627 656
Depreciation expense 32,072 708 35,445 143 35,989 197
Other operating expenses 247,076,841 227 424 381 207,731,380
Total Operating Expenses 279,149 549 263,869 524 243 720 557
Operating Income 3,189, 328 B4 847 804 &8 907 029
Irvestment income BBT3, 751 10,500, 747 2814 135
Interest and amorization expense (24,084 528) (29 883 784) (32, 165,974)
Chher incomea/{expense) 147,125 514, 545 57,133
Total Mon-Operating Expenses {15,263 652) {15,868 042) (22,294 706)
Change in Net Position 47 925 676 46079, 762 46,612,393
Met Positon, Beginning of Year 92 248 311 445, 168 549 398, 506,156
Met Position, End of Year 3040 17 3,887 S92 2458 311 445 168 549

Statements of Revenue, Expenses and Changes in Net Position

Year Ended April 30, 2026

Sales to paricipating members of $335 335,269 and 3 756,142 730 kilowalt hours ("KWH') were recorded
during the fiscal year ended April 30, 2026, This represented an increase of 317 817 503 (5.6 percent) in
reverue from gales (o participating members and an increage of 58,068 493 KWh (1.8 percent) as compared
with (he previous year, Enengy sales were higher this year as compared 1o fhe p_:re'u.rlnus year due to warmer
termnperatures over the summer and colder temperatures over the winter across [llinois.

IMEA recorded a coincident peak demand of 886 MW, which was approximately 4.8 percent lower than the

831 MW experienced in the previous year. The tofal member non-coincident peak demand was 918 MW,
which was approximately 2.8 percent lower than the 946 MW experienced in the previows year.

The average cost of power sold to the participating members with capacity credits of 8,60 cents per KWh was
approximately 3.6 percent higher than the 830 cents per KWH from the previous year.

Sea accompanying independan! auditors reporf
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lllinois Municipal Electric Agency

Management's Discussion and Analysis
April 30, 2026 and 2025
(Unaudited)

Total operaling expenses increased by $15,280,025 (5.8 percent) from the previous year due primarily to
higher transmission expenses. Purchased power expenses went down 4.3 percent from the previous year
due to IMEA having more generation from IMEA owned assets in the current year and a more favorable
position in the energy markets during the current fiscal year. Transmission expenses, which are outside of
IMEA's control, went up 24.9 percent over fiscal year 2025, For fiscal year 2026, fuel at generating units went
up 3.2 percent from the previous year due to higher generation. Cperalion and maintenance expenses al
generating units went up 0.4 percert from the previous yvear mainly due to inflation.  Member payments
increased by 17.8 percent due to member generation being called to generate more than prior year and
Board approving higher capacity payments for member generation. Other utility aperations increased by
53,065,108 (1403 percent) from the previous year due o the closing out of the Trimble County CCR pond.
Mon-operating expenses decreased by $3 604,390 (19.1 percent) from the previous year due primarily to
lower interest expense. Inferest expense decreased by 14.0 percent primarily due to paymems made to
reduce owsianding revenue bonds and the 20254 refunding BABS revenus decreased by 41.6 percent due
o less interest paid on IMEA's senes 2009C and 2010A than the pravious vear and the 20254 refunding.

Year Ended April 30, 2025

Sales to participating members of $317.517.766 and 3,728,074, 237 kilowalt hours ("kWWh') were recorded
during the fiscal year ended April 30, 2023, This represented an increase of 515 329,493 (5.1 percent) in
revenue from 2akes to paricipating members and an increase of 67 571,145 KWh (1.9 percent) as compared
with the previous year. Energy sales were higher this year as compared to the previous year due to warmer
ternperatures over the summer and colder temperatures over the winter across lllinoks.

IMEA recorded a coincident peak demand of 931 MW, which was approximately 4.3 percent lower than the
BT3 MW experenced in the previous year. The total member non-coincident peak demand was 946 MW,
which was approximately 4.2 percent lower than the 987 MW experienced in the previous year.

The average cost of power sold (o the paricipating members with capacity credits of 8.30 cents per kWh was
approximatety 3.4 percent higher than the 8.03 cents per kKWh from the previous year.

Tatal operating expenses increased by 320,148 967 (8.3 percent) from the previous year due primarily o
higher transmission and purchased power expenses, Purchased power expenses wert up 8.1 percent from
the previous year due to IMEA having less generation from IMEA owned assets in the current year and a
mare favorable position in the energy markets during the previous fiscal year. Operation and maintenance
expenses al generating units went up 3.7 percent from the previous year mainky due to inflation.

Transmizsion expenses, which are outside of IMEA's control, went up 301 percent over fiscal year 2024, In
reaction to an industry trend of increasing transmission expenses over the last several years, in fiscal year
2024 IMEA made use of prior year excess revenues received from MISO in connection with IMEA's Auction
Revenue Righls and Financial Transmission Rights to create a regulatory credit of 37550000, This
regulatory credit was used evenly across all 12 months of fiscal year 2024 to offset increases in transmission
expenses, par of the increase in fiscal year 2025 i attributed to the use of the regulatory credit in fiscal year
2024, For fiscal year 2025, fuel at generaling units went down 2.8 percent from the previous year due to
lower generation. Fuel reimbursements decreased by 4.0 percent due 1o member generation being called to
generate less than prior year. Mon-operating expenses decreased by 33 425 664 (15.4 percent) from the
previous year due primarily to lower interest expense and higher inferest income, Interest expense decreased
by 7.0 percert primarily due to payments made to reduce outstanding revenue bonds.  Interest income
increased by 7.0 percent due to interest rates paid on IMEA's investments being higher than the previous
year,

Ses accompanying independent audifors repor!



linois Municipal Electric Agency

Management's Discussion and Analysis
April 30, 2026 and 2025
(Unaudited)

Debt Service Coverage

IMEA's bond resolution requires the Agency to maintain a debt service coverage ratio of 110 percent.  Debt
senvice coverage for the year ended April 30, 2026 was approximatety 1327 percent and approximately 1341
percent for the year ended April 30, 2025. IMEA made no transfers during the year ended April 30, 2026 ar
during the year ended April 30, 2025 into the rate stabilization account, fransfers would have reduced debt
BEMICe COVerage.

Significant Events

IMEA issued 3473 245,000 in apgregate principal amount of Power Supply System Revenue Refunding
Bonds, Series 2025A to refund a portion of the outstanding Power Supply System Revenue Bonds, Series
2009C (Build America Bonds - Direct Payment) and Series 20M10A (Build America Bonds - Direct Payment),
and to refund all the Power Supply System Revenue Refunding Bonds, Series 20154 The Bonds were
priced on August 6 2025 and sold on Septemiber 9@ 2025 IMEA called the 20134 Bonds for oplional
redemplion, and the 2008C Bonds and the 20104 Bonds for exiraordinary optianal redemplion, The 2025A
Bonds were 2ok by an undenwriting team senior managed by BofA Secuwrities, Inc. The refunding transaction
provided an overall savings of approximately 334 milion over a 10-year span, without extending the term of
the overall debt. The maturity date for the 2025A Bonds remains February 1, 2035.

IMEA Board of Directors passed an ardinance in Qctober of 2024 to add language to the rate schedule o
establish and begin the collection of a decommissioning fund. Due to lllinois passing S8 2408, the Climate
and Equitable Jobs Act (CEJA), IMEA is planning for Prairie State potential retirement in 2045, High level
engineering estimate of IMEA's share of decommissioning costs is $25.5 million in 2045 dollars, IMEA is
planning for Trimble County Unit 1 potential retirernent in 2045 and Unit 2 potential retirement in 2050, High
level engineering estimate of IMEA's share of decommissioning costs is $10.9 million in 2050 dollars.
Estimates over such a long pericd will ot be exact and will be updated over time. The funds will be collected
by October 1, 2035, this ensures that the IMEA members that invested into and benefit from the oulput of the
generaling resources pay the associated decommissioning costs, three members have yet to extend their
IMEA memberghip to 2055 Collection for the Decommissioning Fund started on May 1, 2025 and will run
through April 31, 2035, The initial estimate of the amount to be collecied (assuming 3% interest on amounts
held in the fund) s $21.7 million 1o have the necessary $35.4 million available at the respective plannad
retirement dates. Monthly amount to be collected is 180,849 or 32 2 million annually. The amount needed
will be periodically reviewed and IMEA, staff will advise the Board on changes required, The amounts
collected will e deposited into the Decommigsioning Fund and hekd for the purpose of funding
decommissioning costs, nof to be withdrawn without express authorization from the Board. Balance in the
Decommissioning Fund at fiscal year-and was 52,023 687 wilh $180, 849 included in current assels as part of
accounts receivable.

Sea accompanying independan! auditors repor!
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Ilinois Municipal Electric Agency

Management's Discussion and Analysis
April 30, 2026 and 2025
(Unaudited)

To curb rising transmission costs, IMEA has sought to partner with established transmission owners 1o own a
share of zome upcoming projects in lilinois. Transmission ownership aliows for IMEA to recover the cost
associated with the Project and a retum on equity through the MISO tariff, The first patnership with Ameren
Transmeesion Company of linois (AT will be the llinois Valley Reliability Project that will improve enengy
reliability for communities in Bureau and LaSalle counties. The Project includes constructing a new,
approximately 21-mile, 138-kV transmission ling, upgrading the existing Princeton substation, and building a
mew switching station called Lima located near Peru. The new transmission line will connect the upgraded
Frinceton substation to the new Lima switching station. Project completion is expected in 2028-2029, with
IMEA to fund its portion (estimated ta be $20-25 million) of the Project 6 monthe before commercial

operation. The second partnership is with Ameren Transmission Company of linais (ATXI) and Gridliance
Heartland, LLC [a MexiEra subsidiary) as the project developers with IMEA and Dairyland Power Cooperative
as project participants. This partrershipwas awarded the bids for two projects that are a part of MISO
Tranche 2.1, which will develop a 3,631-mile 763 kV backbone that ensures future reliability in lllinois while
providing benefits that exceed costs. One of the projects i a TESKY line from the Indiana border to the Peoria
area, while the other project will run from the same Peoria area substation to just into lowa MidAmerican
Energy's high voltage facilities

The two MISO Tranche 2.1 projects are targeted o go in senvice in 2034, IMEA would own 3% (estimated to
be £50-370 million) of the total projects, again to be funded & months before commercial operation.

Renewable and Carbon-Free Energy Resources

IMEA has a contract to purchase 70 MW of wind energy from the Lee-Dekalb wind project owned by FPL
Energy Illinois Vind, LLC and anofher contract to purchase 50 MW of wind from the Green River Wind Farm
that was developed by Geronimd Energy, LLC. Two of IMEA's members own and operate run-of-the-river
mydroelectric generation that fotals nearly 10 MW of carbon-free energy for IMEA. IMEA also has contracts for
the purchase of approximalely 7.5 MW of solar energy located within eight of IMEA's member electnc
systems. In addition, IMEA has a contract to purchase 25 MW of solar energy from Big River Solar, this is a
solar project located in llingis that became gperational in 2022, This confract had a June 2025 start dale,
For Fiscal Year 2026, these resources provided IMEA with nearly 11 percert af its energy requirements.

In 2024, IMEA entered into a 20-year power purchase agreement with Bee Hollow Solar, LLC, which
represents 8 purchase of 150 MW of solar capacity, associated energy and RECs from the Bee Hollow Solar
Froject, a proposed 130 MW solar energy project located in St Clair County, lllinois in the MISO market,
currently expected to become operational by the end of 2026, In early 2026, IMEA entered into a contract
amendment with Bee Hollow Solar, LLC, to extend the term of the agreement an additional $ years to a 25
year term. The purchase of this solar energy represents appraximately 9% of IMEA's Participating Members’
energy reguirements. IMEA is working with an experienced =olar vendor, SolAmerica, o potentially add
approximately 8 MW of solar to be located within the electric systems of IMEA members. IMEA continues to
evaluate addtional carbon-free resources and will seek and evaluate additional opportunities to increase the
amouwnt of energy it produces from renewable or carbon-free resources. Since May 31, 2023, IMEA na longer
has any carbon-based purchase power agreements in place,

Contacting IMEA's Management

This financial report is designed to provide our members, investors and creditors with a general overview of
IMEA's finances. Questions concerning ary of the information provided in this report or requests for additional
information should be addressed to lllincie Municipal Electric Agency, 3400 Conifer Drive, Springfield, IL
G2711.

Sea accompanying independan! auaifors ' repor!
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Illinois Municipal Electric Agency

Statements of Met Postion
April 30, 2006 and 2025

Aszsets and Deferred Outflows of Resources

Liility Plant
Litility plant in service
Accumulated depreciation
Construction work in progress

Total utility plant

Restricted Assets
Cash and investments

Current Assets
Cash
Investiments
Accounts receivable
Bond interest subsidy receivable
Fenewable energy credits
Prepayments
Collateral held for others

Total current assets
Other Assets
Regukatory costs for fulune recovery
Unrealized (gain) loss on invesiments
Prairie State, other long term asset

Tatal other assets
Total assets

Deferred Outflows of Resources
Unamofized lass on advance refunding

Tatal aseets and deferred outllows of resounces

See noles lo financial statements

2026 2025
$ 1,330,939,628 5 1,335,082,256
(501,996,235) (474,543 742)
44,630,379 41,080,747
873573772 501,619,261
91,414 5651 98,371 687
100,822 238 86 702 va1
A0, 852 464 40 148 2696
23,226 6B 20 551 431
558 385 1,536,377
2,101,928 2 459,065
32,248,206 32,426,362
543,249 534 308
200,393,155 184,828 670
2 641,564 1,214,975
422 135 (776.792)
2 43 880 1,403,720
5,907 579 1,841,903
1,171,289.067  1,186.661.521
1,150,350 12 657 477
§ 1,172,439,457 § 1,199,318,908
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ments o an
April 30, 2026 and 2025

Het Position and Liabilities
Met Position
Met imndestiment in capstal assels
Restricied
Lnrestricted

Taotal net position

Moncurrent Liabilities
Revanue bands

Unamortized premium
Cther liatilities

Total noncurrent liabilities

Current Liabilities
Accounts payable and accrued expenses

Accounts payable:
Furchased power and transmission
Jointhy-owned facilities
Cther

Collateral due to others

Otar current labililbes

Total accounts payable and accrued expenses

Current liabilifies payvable from restricted assets:
Current maturities of revenue bonds
Interest accrued
Total current liabilities payable from restricted assels

Takal current liabilties

Taotal liabikties

Taotal net poston and labilities

See noles lo financial siatements

2026 2025
348101,311 § 324,392 192
12,780,825 12,045 331
179,282 851 155,810,788
540,173,987 432 248 311
505,660,000 591,875,000
41,501,510 3,792 717
7,944,410 13,228,891
555,105,520 628,836 508
8 730,402 7,756,942
8,754,909 8,549,328
434,729 114,959
543918 535 238
600,515 674,427
19,073,473 17,630,884
50,795,000 51,725,000
7,291,077 8,818,185
5& 086 077 60,543,185
77,158,550 78,174,078
632,265 470 707,070,687

$ 1,172 439 457

$ 1,199,318 998
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Illinois Municipal Electric Agency

Statements of REvenUes, CXPenses and Lhanges in et Posmen

Years Ended April 30, 2026 and 2025

Operating Revenues
Sales to participating members
Other income

Total aparating revenues

Operating Expenseos
Purchased poemar
Transmission

Prairie State and Trimble County Units Mo, 1 and 2

Fuel
Cperations and maintenance
Member payments:
Fuel reimbursements
Capacity paymeants
Ganeration payments
Administration and genaral
D preciation
Other wtility operations

Total cperating expenses

Cperating incoms

Honoperating Revenues (Expenses)

Irvestment income

Bond interest subsidy revenus
Interest expanse

Amorhzalon axpensa

Other income (expense)

Total nonoparaling revenues (expenses)

Change in net position
Het Position, Beginning

Net Position, Ending

See noles lo financial sialements

2026 2025

§ 335335268 § 3175177686

7003 608 11,299 562
342 338 BT7 328817 328
56,873,567 59 439 340
77,140,224 G1,766,274
45010 512 42 805 544
42 089 552 41,915,642
1 591 164 1,147 BBO

8 452 BGT 8,228 60T
15,625 13,252
5653 123 5921 793
20727708 36 445 143
5 280 177 2 186 064
279, 149 545 263 8649 524
653,188 328 64 947 804
BETITH 10,500, 747
3,524,040 G208 535
(32,657 467) (37,954, 710)
4 948 599 1,861,388
14?,1;_5-" 5149485

{15,263.652) (18,868 042)

47,925 676 46,079,762

492 248 31 445,168, 545

5 5401738987 3 402 248311
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EETEH?EI"ITS Ei ESI‘E EIG‘WS

Years Ended April 30, 2025 and 2025

Cash Flows From Operating Activities
Received from power sales
Faid to suppliers for purchased power and transmission
Paid to suppliers and employees for other services

Met cash flows from operating activities

Cash Flows From Capital and Related Financing Activities
Debt principal paid
Interest paid
FProceeds from debt issuance
Debt issuance costs
Payments to escrow during refunding
Bond interest subsidy received
Acquisition and corstiuchon of cagital assels
Premium received on debt issuance
Agsal retirement obligation costs incurred

Met cash flows from capital and related financing activities

Cash Flows From Investing Activities
Irvestment income
Purchase of long-term imvestments
Matunty of long-term investments

Met cash flows from imvesting activities

Met change incash and cash equivalents

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Noncash Capital and Related Financing Activities
Change in asset retirement obligation liability

Accrelion expense

Change in unrealized loss on investments
Amortization experse

Credits given on billings

Met gain (loss) on sale of asgets

See noles lo financial statements

2026

2026

§ 322040355 $ 307,075,359

{132,644,199) (120,722 745)
(94,520 040) _ (58382 708)
94 875,216 87 969 906
(960,320,000  (30,005,000)
(31,236, 605) (38,706 918)
473,245,000 -
(2,635,971)

(13 584 07E) -
4 602 033 6,333,885
(10,608,929) (12,651 846)
46,320,976 -

- (26, 416)
(94,587 572) _ (95,056 285)
8,673,754 10,500,751

{111,690,814) (150,649,618)
116,062 318 148 984 000
13,045 258 8,835 133
13,332,002 11,748,754
88 515,351 76,766,597

$ 101848253 5 88515351

§ 7583584 § 2588752

S 4001691 % 741 TE7

§ 1198927 § (2.209097)

S 4948899 5 1861388

& (11.0589656) § (9.390719)

3 (147,128) 3 (514,995)




lllinois Municipal Electric Agency

Staterments of Cash Flows
Years Ended April 30, 2026 and 2025

Reconciliation of Operating Income to Net Cash
Flows From Operating Activities
Operating incame
Mencash items includad in operaling income:
Depreciation
Other noncash transactions
Changes in assets and liabilites:
Accounts receivable
Prepayments
Renewable energy credits
Accounts payable
Other current liabilities

Met cash flows from operating activities

Reconciliation of Cash and Cash Equivalents to
the Balance Sheets
Restncted cash and investments
Cash
Imvesiments

Tatal cash and imvestments

Less imnvestmeants

Total cash and cash equivalents

See noles lo financial statements

3 63189328 3% 643947004

32,072,708 36,445,143
1,483 5Y7 (1,403, 978)

(2,235251)  (1,051,685)
178,155 (2,950,644)
387,137 302,826
(198,036) 1,682,439

{2,402) {1.999)
$ B4B751MG6 £ 97965906

& 91414561 £ 98371 68T
100,822,238 86 702 74
40 892 464 A0 148, 296

233,120,284 225222724

{131,281.,011) _ (136,707 373)

$101,848253 § 88515351

35
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Maotes to Financial Statements
April 30, 2026 and 2025

1.

Summary of Significant Accounting Policies

The financial siatements of the lllinois Municipal Eleciric Agency (IMEA) have been prepared in
conformity with accounting principles generally accepted in the United States of America as applied to
enterprise funds of governmental units. The Governmental Azcounting Standards Board (GASE) is the
accepled standard-setting boady for establishing governmental accounting and financial reporting

principles.
The significant accounting principles and policies utiized by IMEA are described below.

Reporting Entity

IMEA Iz a body palitic and corporate, municipal corparation and unit of local government of the State
of lllinois. IMEA was created in May 1984 under the provisions of Division 119.1 of Article || of the
Minois Municipal Code (the Act) by a group of municipalities for the purpose of jointly planning,
financing, ownimg and operating facilities for the generation and tranemission of electrical power and
energy-related facilittes which are appropriate to the present and projected energy needs fo such
municipalities, IMEA is owned and s policies governed by s member mundipalibes.

IMEA has provided the power and energy requirements of certain members sinoe 1986, primarily
throwugh the purchase of wholesale requirements senvice from power providers and through IMEA
awned generation. The contracts with power providers, which obligate IMEA to purchase elecric
energy for concurrent resale to its members, are in effect through September 20385

As of April 30, 2026, IMEA had 32 member municipalities, all of which have executed long-term
power sales confracts for the purchase of full requirements power and enengy from IMEA. The
original termination date for all of the power sales comracts with participating members is
September 30, 2035. These members paricipate in the IMEA awned generation facilities and pay
rates sufficient to meet the obligations of IMEA's bond regolution. Per regolution 24-02-898, as of
April 30, 2026, 29 members have signed new contracts to extend their termination dates bo May 31,
2055,

Measurement Focus, Basis of Accounting and Financlal Statemant Presentation

The financial statements are prepared wsing the economic resources measurement focus and the
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized whan
earmed and expenses are recorded when the lability is incurred or economic asset used. Revenues,
expenses, gains, losses, assets and liatulities resulting from exchange and exchange-like
transactions are recognized when exchange takes place. IMEA uses the Uniform Syetem of Accounts
prescribed by the Federal Energy Regulatory Commission

Preparation of financial staternents in corformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and labilties and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting pericd. Actual results could differ from those estimates.

In December 2023, the GASB issued Statement No. 102, Certain Risk Disclosuras, This Statement
requires that a government agsess whether a concentration or constraint makes the primary
government reporting writ or other reporting units that report a liahility for revenue debt vulnerable
to the risk of a substantial impact. Additionally, this Statement requires a government to assess
whether an event or evens associated with a concentration or constraint that could cause the
substantial impact have accurred, have bBegun to ocowr or are more likely than not (o begin to
ocour within 12 months of the date the financial statements are issued. This standard was
implemented July 1, 2025 There was no impact in the current year.
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Assets, Deferred Outflows of Resources, Liabilities and Net Position

Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents have original maturities
of three moniths or less from the date of acquisition.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are stated at the amount billed to members. Allowance for doublful accounts
is mot considered necessary as IMEA has not historically experienced delays in payments for
service rendered

Renewable Energy Credits

Energy credits consest of renewable enengy credits (RECs) held for sale and are valued at current
market value. The RECs are obtained through the purchase of renewable energy resources.

Prepayments

The amount in prepaid iems represents amounts paid which will benefit future periods, IMEA's
payment for collateral for operating activities in the MISO and PJM transmission markels and
advance payments to Trimble County and Praine State for working capital.

Restricted Assets

Mandatory segregations of assels are presented as restricted assets. Such segregations are
reguired by bond agreements and other external parties, Current liabilities payable from these
restrictied agsels ane 5o classified.

Frairie State, Other Long-Term Asset

Other long-term assels are comprised of the assetls related to the prepayments made on a
long-term parts agreement and collateral paid toward a self-insurance fund.

Regulatory Costs for Future Recovery

Expenses incurred and paid in the curment and prior periods in which the benefit of the experge
will be recavered and realized in futufe penods m accardance with GASE Stalemant 62,
Codification of Accounting and Financial Reporling Guidance Contained in Fre-November 30,
18989 FASH and AICPA Pronouncemeants. See Note 9 for further discussion related to assets.

Unrealized Gains and Loss on Investments

Management has elected the use of regulatory accounting for its unrealized gains and logses on
investments. Changing market gains and losses are not recognized as investment income until
such time imvestments are sold or mature. Net unrealzed gaine and losses are reported as olher
assets on the Statement of MNet Position.

Utility Plant

Utility plant is generally defined by IMEA as assets with an initial, individual cost of more than
31,000 and an estimated useful life in excess of one year, except for jointly owned assets. In
these cases, ulility plant is capitalized based on policies defined by Louisville Gas & Electric
Company and Prainie State Generating Compary.
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Utility plant of IMEA is recorded at cost or the estimated acquisition value at the time of
contribution ta IMEA. Major outlays far utility plant are capitalized as projects are constructed.
Interest incurred during the construction phase is reflected in the capitalized value of the utility
Fant constructed, net of interest earned on the invested proceeds aver the same period, Uity
plart is depreciated using the straight-line method over the following useful lives:

Years
LHiility Plant:

Electric plant, Tamble Courty Units No, 1 and 2 20-53
Electric plant, Prairie State Units No. 1 and 2 40
Mebile generation 30
Lard -
Land improvements 10
Cifice building 10-31.5
COffice furniture and equipment 5
Supervisory control and data acquisition equipment &
VWinretka 138 interconnact 20
Chher equipment 5

Coal reserves are depleted as the commadity is consumed uging a rate which iz based upon the
cost to IMEA divided by the total estimated coal to be mined

Deferred Outflow of Resources

A deferred outflow of resources represents a consumption of net position that applies to a future
period and will not be recognized as an oulflow of resources expense until that future time.

Loss on Refunding

The deferred change resulting from the refunding of dett iz amontized over the shorter of the
term of the refunding issue or the griginal term of the refunded debt

Fayables and Other Current Liabilities

Accounts payable represents current liabilities for power, jointly owned faciities and olher
payables. Other current liabilities represent accrued vacation benefits and accrued property taxes

payabile,
Other Liabilities

Ciher lighilities represemnt accrued sick leave, MISO ARR credit (Mote 8) and asget retirement
abligation (Mote 7). Under terms of employment, employees are granted one day of sick leave per
manth. One-half of accumulated sick leave benefits are paid if the employee terminates service
after at least 10 years of service, Accumulated sick leave and vacation benefits have been
reconded in the firancial statements.

Long-Term Obligations

Long-termn debt and other obligations are reported a= liabilities. Bond discounts and premiums are
amortized gver the life of the bonds using the effective interest method. Gains or losses on prior
refundings are amortized over the remaining life of the old debt or the Ife of the new debd,
whichever is shorter. The balance at year-end for premiums and discounts is shown as an
increase or decrease in the liabity section of the statement of net position. The balance at
yvear-end for the loss on refunding is shown as a deferred outflow in the statement of net position.
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Revenues and Expenses

IMEA distinguishes operating revenues and expenses from nonoperating items, Operaling revenues
and experses generally result from providing services and producing and delivering goods in
conrection with IMEA's principal ongoing operations. The principal operating revenues of IMEA are
charges to members for sales and services. Operating expenses for IMEA include the cost of sales
and services, administrative expenses and depreciation on capital assets. All revenues and expenses
not meeting this definttion are reported as nonaperaling revenues and expenses,

IMEA billings are rendered and recorded monthly based on month-end metered usage

Bond Subsidy Revenue and Receivable
This amount represents the accrued amount receivable under the Build America Bond Program
(BAB) which provides a 35% subsidy for interest expense on the Senes 2008 and 2010 revenue bond
issues. The interest expense reduction is classified as nonoperating revenue.
The United States Federal Government was subject to the process of sequestration for the budget
year ending September 30, 2026 and 2025 whereby foreseeable spending reductions for marny

Federal programs, including issuers of the BAB's, may directly affect the recovery of the BAB's
subsidy. See Nate & for further defails

Taxes

IMEA i exempt from State and Federal income taxes

Rates

Rates charged to members are approved by the Board of Directors and were increased January 1,
2025, The approved rate includes adjustment clauses which ane calculated monthly based on cost to
serve member load.

Effect of New Accounting Standards on Gurrent Period Financial Statements

GASE has approved Statement Mo, 103, Financial Reparting Model Improvameants and Statement
Mo. 104, Disclosure of Cartain Capital Assafs and Statement Mo, 105, Suhsequant Events. When
they become effective, application of these standards may restate portions of these financial

statements.
Comparative Data

Certain amounts presented in the prior year data may have been reclassified in order to be consislent
with the current years presemation
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2. Cash and Investments

IMEA's cash and investments consist of the following:

Carrying Value as of April 30

2028 2025 Assoclated RISK
The lilncis Funds 5 B3.433525 & S8003228 Credit and imerest rate
LLE&. agency secunties, Custodial credit, credit, concentration of credit

imnplicitly guaranteed 8 903,808 14,548,330 and interest rate
LS treasuries 122,009,327 123115321  Cusbodial credit and intérest rabe
MMoney market fund 1,185 3% 1,206 804 Custodial credit
Checking and savings 35,588 901 27334440 Custodial credit
Fetty cash 500 S00 Mot applicable
Total § 233120284 § 235233724

IMEA's Trust Indenture authorizes IMEA to deposit funds only in banks insured by the Federal Deposit
Insurance Corporation (FDIC). IMEA may also make investments in U.S. Government and federal agency
obligations, investment grade bonds, commercial paper rated at the highest classification established by
at least two standard rating services, money market mutual funds, repurchase agreaments and The
[Mirois Funds.

Imvestments are statled at fair value, which is the amount at which an invesiment could be exchanged ina
current transaction between willing parties. Fair values are based on methods and inputs as outlined in
the fair value section of this note. Adjustments mecessary to record imvestments at fair value are recorded
in the operating statement as increases or decreases in investiment income, Fair values may have
changed sigrificantly after vear-end.

Deposits ineach local and area bank are insuwred by the FDIC in the amount of 3250 000 for time and
savings accounts and $250,000 for demand deposit accounts (interest and noninterest bearing).
Irvestments in The lllinois Funds are covered under securities pledged for all pool participants. The
difference between the bank balance and carrying value is due to outstanding checks, deposits in transit
andfor market value adjusiments.

Custodial Credit Risk

Deposits

Custodial credit risk is the risk that in the event of a financial institution failure, IMEA's deposits
may nod be returned to IMEA. IMEA's invesiment policy requires collateralization of deposits
above the amount insured by the FDIC. IMEA does not have any deposits exposed to custodial
credd rick as of Apnl 30, 2026 and 2025

ISt ments

For an investment, custodial credit risk is the risk that, in the event of the failure of the
courterparty, IMEA will not be able to recover the value of its imvestiment or collateral secunties
that are in the possession of an outside party. All inrvestments held as of April 30, 2026 and 2025,
were considered to be in risk category ane (investments held in trust on behalf of IMEA),
therefare, not subject to custodial credit fsk IMEA's investment policy requires all investment
securities be held by its agent in IMEA's name.
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Credit Risk

Credit risk is the risk that an issuer or gther counterparty to an imnvestment will not ulfill its obligations

As of April 30, 2026 IMEA's irmvestmeants were rated as follows:

Standard &
Investment Poor's Moody's Fitch
L. 3. agency securities Al Aa1 &
The lllinois furds - - AAAmmf

As of April 30, 2025 IMEA's investments were rated as follows:

Standard &
Investment Type Poor's Moody's Fitch
L5 agency securities Al Aza .
The lllingis funds - - AbAmmf

IMEA's investment policy requires that all invesiments be rated in highest or second highest
categones by the national rating agencies.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss aftributed to the magnitude of IMEA's investment in a
single issuer.

As of April 30, 2026 and 2025, IMEA"s investment portfalio was concentrated as follows:

Percentage of
Portfolio
Issuer Investmeant Types 2026 2025
Federal Farm Credit
Banks Funding
Corparation U.S. agency securities, implicilly guaranieed B% 1%

IMEA's investiment policy states that no mare than 50% of the tolal portfolio may be invested in one
type of investment with the exception of the LS. government and its agencies.
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Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
irvestment

Ag of April 30, 2026 IMEA's invesiments were as follows:

Maturity {in Years)
Fair Walue Less Than 1 15 Over 5
US agency securities  § 9903808 § 95038068 § « B -
.5 treasunes 122008, 327 15 5934 274 A7 378, 153 14 696 %00
Total 2 131913133 5 29483B080 S A7 378153 5 14,686 500

IMEA also has 363,432,525 invested in The [llinais Funds, which are valued at amontized cost. The
average maturity of The lllinois Funds i 120 days.

As of April 30, 2025 IMEA's invesiments were as follows:

Maturity {in Years)

Fair Walue Less Than 1 15 Over 5

U8 agency securities 5 14548330 5 537906 5 8,165.314 3 -
U.E treasuries 123,115,321 52,540,245 63,560 546 6,984,530

Total § 137663651 $ 57.919,261 § 72740860 § 6994530

IMEA also has 558 928 228 imvested in The [llinoes Funds, which ane valued at amorized cost. The
average maturity of The lllincis Funds is 120 days.

IMEA's investiment policy states that investment securities should not mature later than the monies
will be neaded for the respective use.

Fair Value

IMEA categorizes its fair value measuwements within the fair value hierarchy egtablished by genarally
accepted accounting principles. The hierarchy s based on the valuation inputs used to measure the
fair value of the asset Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable inpuls

The valuation methods for recurring fair value measurements as of April 30, 2026 and 2025 are as
folloners:

» Market approach - malrix pricing or market collaborative pricing
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Ag of April 30, 2026 IMEA's fair values were rated as follows:

Investment Type Tatal Lawval 1 Lewal 2
LS. agency securities: 5 8,803 806 5 - 9,803 806
S, treaswries 122,008 327 122,008 327 -
Total 5 131,813 133 5 122008327 5 803 806
Ag of April 30, 2025 IMEA's fair values were rated as follows:
Investment Type Total Lewvel 1 Lewel 2
U.S. agency securities: § 14 548 330 5 - 14,548 330
US. treasuries 123 115321 123,115,321 .
Total $ 13766365 $§ 123115321 14,548 330

3. Jointly-Owned Facilities

Trimble County Unit Mo. 1

Pursuant to an ownership agreement entered ino in Seplember 1980, IMEA acquired an undivided
12.12% ownership interest (approvimately 62 M), as tenant in commeon, in the Trmble County Linit
Mo. 1 generating facility from Lowisville Gas and Electric Company. Trimble County Unit 1isa

514 MW subcritical pulverized coal fired unit

Trimble County Unit Mo. 2

Trimble County Unit 2, which was placed into commercial operation in January 2011, is a

putverzed-coal supar-critical unit of 730 MW nominal net raling located adacent to Trimble County
Unit 1. IMEA owne & 12.12% (approcimatety 91 MW) undivided interest as tenant in commaon in the

unit.

Prairie State Project

IMEA iz part of the consortium known as the Prairie State Generating Company, LLE that developed
the Prairie State Project. IMEA owns a 15.17% (approximately 240 MW) undivided interest in the
project. The Prairie State Project i a nominal 1,500 MW plart, utilizing two supercritical steam units
of approximately Z00 MW in size. Praine State includes configuous coal reserves and the operation of
a coal mine to supply coal to the power plant, The first unit was placed into commercial operation in

Jure 2012 and the second unit was placed into commercial operation in November 2012

IMEA's share of the cperating costs associated with these joint owned facilities are included in the

accompanying financial statements.
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4, Funds

IMEA's Trust Indenture requires the segregation of bond proceeds, establishment of varigus funds and
prescribes the application of IMEA's revenues. Also, it defines what type of securities that IMEA may
invest in. Funds consist principally of cash, money market funds, federal securities and imvestimants in
The iroes Funds. The fund's purposes and balances ane summanzed balkow,

Fund Held By Purpose

Revenle IMEA  Toinitially receive revenues and to disburse them to other
accounts

Cperations and Maintenance IMEA  To pay operating and maintenance expenses.

Renewals and Replacements IMEA  To provide funds to be applied to the payment of the costs of
renewals, replacements and repairs.

General Reserve IMEA  Toreceive suipdus funds after all other accounts are Tundad.

Rate Stabilzation IMEA  To accumulate amy revenues in excess of the 10%% debt
service coverage requirermnent which will be used to minimize
rate fluctuations in the future.

Decommissioning IMEA  To provide funds to be applied to payments of
decommissioning costs.

Debt Service Acoount Trustee To accumulate principal and interest associated with each
bond series.

Debt Service Reserve Account Trustee To establish a reserve to cover deficiencies in the Debt

Service Account Any excess may be used for other
PUrposes

The indenture requires that certain cash and investments be segregated. The following are accounts
included in current and restricted assets at Apnl 30, 2026 and 2025,

2026 2025
Included in current assets.
Operation and maintenance $ 75209660 § 64396430
Rerewals and replacements 2,339,164 2,363 143
Ganeral reserve 16,641,652 14,590,964
Rate stabilization 45 500, 000 45 500,000
Decommissioning (board restricted) 2,023 687 .
General cash (not restricted by indenture) 500 500
Total current cash and investments S 144,714,703 5 126,851,047
Included in restricted investment accounts:
Debt service $ 20080902 § 20.863.516
Debt service rezerve 71,333,658 77508171
Total restricted cash and investments $ 91414581 $ 882371 8a7
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& Changes in Wility Plant
A summary of changes in wulility plant for 2026 follows:

Balance Additionsd Deletionsd Balanca
SHI2E Reclassifications Reclass flcations 470038
Utility plant baing depreciated
electric plant :
Trimbhe Cownty Uinit Mo, 1 £ 1331TH 48T & (8515108 S (3TaTed) § 120862 E5T
Trimble Cownty Und No. 2 248 036 543 3,964 188 - 252 008 TR
Prairie State Un Mo, 1 356 938 B43 2,024 260 (435 462) 358 627 BT
Prairie State Ln® Mo, 2 328865102 226,620 {70.792) 229,020,920
Mobile generation %, 216,609 314 B30 . 3,531,429
Frairg State, Comman 151,662 294 244 o - 152 026 684
Prairie State, Jordan Grove 1,304 424 - {46,062 1,258 362
Frairie State, Mearfeld 15,507 222 E 15,507 222
Frairie State, Other 7.632 Gl16 - - 7.632 618
Prairie State, Mine 52,231, 33 2,050, 358 (286, 7T8) 53 054 583
Prairie Stale, Coal Reseries 17,372 389 - - 17,372,369
Land' 5,966 389 - 5,966 369
Office building 8812 531 37,550 8850 00
Offica fumiture and equipment SR AT - - BED ETR
Supervisory cantral and data
acqusition equlpment 2,730 B85 57,619 - 2,788 504
Wifinniethka 135 interconnect 500,000 - - 500, 0l
Othar auipmat 556 B84 27 470 {33,448} S50 886
Total utility plant in sarvice 1,338 082 285 R3T 416 (4, GBO,0a4) 1,330,936 628
Construction work in progress’ 41 080 FaT 3 648 281 (el B9 44 630 310
Tetal utility plant 1,376,163 D03 4 186 BoT (4,779 E93) 1,375, 570,007
Less accumulated depreciation
electnic plant
Trimble County Und Mo, 1 (81,074 5849) a9, 01y 3,747 502 (76 2E8.010)
Trimble Cownty Unif Mo, 2 (F2,771,400) (6,664, 182} - (78,435,582)
Prairie State Unit No. 1 (111,601 938) (8,931,417) 435 462 {120,187,893)
Frairie State Unk Mo, 2 (59,840, 609] (8,225,278} T a2 {107 523.0935)
Mobile generation {2,504,719) (107,231) - (2,501.650)
Frairie State, Common (47 181,453) (3,795, 125) - (50,876 582)
Prairie State, Jordan Grove (T37,194) - 46,062 (691,132)
Prairie Stale, Nearfiekd (3.421,508) (38T.BE1T) - (3,605 187
FPraire State, Othear (4,752 841) (381,631) - (5,174,572)
Prairie State, Minsa [35426,931) (3,576,558) 296,778 (38,706,711)
Prairie State, Coal Reseres {6,522 873) (512 520) . (7,035 393)
Office building {4,724 561) (314,678) (5,030, 239)
Office furniture and equipment (50, 4.26) (14,518 - (518 54 4)
Supardisory control and data
acquisdion equipment {2,589 452) (51,657} = (2,841,103
Winnetka 138 intarconnect (477,780) (16,BET) - (404 447)
Other eguipment (301,270) (48, T02) 19,683 (420, 389)
Total accumulated depreciation (474,543 742) (32 118.772) 4,666 278 (501 866 235)
Het utiity plant § 901619261 § 873573772

' Liility plang that is not being depreciabed
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A summary of changes in ulility plant for 2025 follows:

Litility plant b2ing depreciabed
electnic plant ;
Trimbsde County Ut Mo, 1
Trimble Cownty Uni Mo, 2
Prairie State Unk Mo. 1
Frairie State Uni Mo. 2
klobile generation
Prairie State, Common
Prairie Statle, Jordan Growve
Praine Siate, Neareld
Frairie State, Other
Prairie Siate, Min
Prairie State, Coal Resenses
Lang'
Difice buikding
Oifice fumiturd and egquipmen
Supervisory contral and data
acquisition equipment
Winnetka 138 inberconnect
Othear equipment

Tovtal uitility plant in sepvice
Constructon waork in progresa’
Total utility plant

Less ascumulated depreciation
alectric plant
Trimbbe Coamnty Unit Mo, 1
Trimbhe County Uni Mo, 2
Frairie State Un® Mo, 1
Frairie State Unf Mo, 2
Mobile generation
Frairie Siate, Common
Frairie State, Jordan Grove
Frairie State, Hearfield
Prairie Statle, Other
Prairie State, Ming
Prairie State, Coal Resensaes
Ol i koineg
Office furniture and equipment
Supensisory contral and data
acquisition equipment
Winnetka 138 intérconnect
Othr equipment

Total sccumulated deprecation

Mt ullity plant

' Lhility plant that i nad being depreciabed.

Balanse Additicnel D leticaad Balance
Si1r24 Reclasailications Reclassilications 483025
£ 1336M6283 § T4E 148 5 (1,248 B54) 133,175,467
245 516 BD5 2215 588 - 248,036 563
356 938 B43 - - 356 938 B43
325,705 BRA 476,174 (316 530) 328 865 102
3,214 £45 1,764 - e [
161,521,315 161,075 = 151,682 04
1,259,038 55,340 [9.954) 1,304 424
14 402 ORE 1,105,136 - 15507 222
7632616 - - 7632 616
40 032 BR2 2657 820 (309, 284) 52 231,293
17,372 268 - - 17 372 3648
5 966 369 - - 5966 369
8762714 48, 817 - 881260
554,209 - (1,634} 552,575
2683 116 47 TED - 2730 A%
500,000 = . 500,000
510 362 120, 483 {T3.881) 556 BE4
1,320 449 58 7543 428 (2,010,752) 1,335,082 258
37,891,445 10,547 603 (7,356 301) 41,080,747
1367 341025 158,191,031 (5 268 053) 1,376 163003
(TE.828.831) (3,694, 722) 1,548 564 (81,074.589)
(56,183,967 (6,587 433) E (72,771.400)
(102,768 487) (8,923 471) . (111,691.938)
(91,943 848) (8,213,691) 316,930 (99,840 609)
(2,287 504) (107,215) - (2,304, T19)
(43,390,267) (3,791,186) . (47,181 453)
{1, 1668, B4 - 462700 (737, 104)
{3,045 808 (371,667} - (3,421 506)
{4.411,310) (381,631) = (4,752 841)
(32,228 805) (3,447 415) 359,289 (35426.931)
{5,975,904) {546, 969) . (6,522 B73)
{4,409, 596) {314,965) - (4,724 561)
(483, 261) (16,799) 1,634 (504, 426)
(2,532 514) (56, 938) - (2,588 453
[461,113) (16, 667) = (4777809
(407, T20) (48.979) 685,329 (391,370

(440,478 E10] (36 510,778} 2454 846 (474 543 742

]

926,862 215

201,815,261
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6. Long-Term Obligations

IMEA has issued the following revenue bonds;

Qutstanding
Final Imierest Griginal Amount
Date Purpase Mt urity Rates Ksue 473028
Do bt service and capital
July 15, 20049 improvements * Feb 1, 2036  533-613% $204, 755,000 £65,240,000
Debt senvice and capital
Mo, 30, 2010 imprevements * Feb. 1, 2035 247-T.29 140, 250, 000 27 B80,000
Refurding 2008 and 20074
Apnl 1, 2015 bomds Feb 1, 2085  4.00-5.00 504 B85, 000 -
Fefunding 2004C, 20104
August 6, 2025 and F1 54 bonds Feb. 1, 20356 500 473,245,000 463,335,000

= Thie Z009C and 20104 revenue bonds are taxable Busld America Bonds. IMEA recehes 8 35% inleres] subsidy from the Tederal
government for these bonds. During Federal §5cal years 2006 and 2025, the U.E federal government was subject to the process
of sequesiration reducing spending amounts for many programs inchuding paymenis to the issuers of BABYS. A 5.7 reduction in
payments for the federal budget year ended Sepbember 30, 2026 and 2025, was experienced. The subsidy payment is not taken

it account in ke debl sardon displasyad below.

The annual debt service and ginking fund requirements of the remaining bonds to maturity are as follows:

Years
Ending Principal Interest Total
Years ending April 30
2027 ¢ 20780,000 §F 296555841 80,450,841
2028 53,215,000 26 68T 922 79,900 922
2020 55,780,000 23579568 79,359,568
2030 58,450,000 20,322 520 78,772,520
2031 61,280 000 16,910,750 78,190,750
2032-2035 276,935 000 35,451,250 312,386,250
Total & 556455 000 152 607 851 709,062, 851

S SRR ==

Repayment of the bonds is secured by a pledge of IMEA's revenues.

IMEA's cutstanding revenue bonds contain event of default provisions with possible finance-related
consequences. IMEA's management has evaluated the event of default provisions with possible
finance-related conseguences and in the opinion of IMEA's management; the likelinood is remote that
these provisions will have a significant effect on IMEA's financial position or results of aperalions
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Committed Line of Credit

On Qctober 29, 2010, IMEA entered into a 325 million Committed Line of Credit agreement (LOC
Agresment) with PMNC Bank. Under the LOC Agreement, IMEA may draw funds andfor post standby
letters of credit, The LOGC Agreement was increased to 350 million an September 1, 2012 and expires
an October 31, 2027, IMEA had $0 outstanding under the LOC Agreernent as of April 30, 2026 and
April 30, 2025.

Long-term obligation activity for the year ended April 30, 2026 is as follows:

Balance Balance Due Within One
BHIZS Additions Reductions Af30r26 Year
Revenue bonds 5 643600000 § 4T3245000 5 S80300000 5 2 S56455000 5 50795000
Unamaortized premium 23 e T 45 30 876 2B B2 183 41,501,510 -
Other liabilities 13,228 851 2801174 7 785 655 7 044, 410
Total 5 EE[IIEELE]E £ 5220710 % EEEITETIBZIB 5 Eﬂﬁlﬂmlﬂi'ﬂ S =0 00

Long-term obligation activity for the year ended April 30, 2025 is as follows:

Balance Balancg Due Within One
SHI24 Additions Reductions A0S Year
Revenee bonds § 693605000 % - % S0005000 $ G43800000 S S51.725000
Unamartized prenmium 28,258 72X . 4 488,005 23 a2 v -
Other liabililes 15857903 248014 2.677.028 13,228 691
Total § TITEMB25 2§ 2804 2§ ST148031 25 SROSBM B0A 25 51 725000

7. Accounting for Asset Retirement Obligations

An asset retirement obligation represemts a legal obligation associated with the retirement of a tangible,
long-lived asset that is incurred upon the acquisition, construction, development or normal operation of
ihat long-lived assel

The asset refirerment obligation includes the closure of agh ponds at the Trimble County plant site and
mire closwe and mine reclamation at the Prairie State Generating facility, Ofher asset retirement
obligations are not significart to these financial statements. IMEA used estimated cash flows to determine
the obligation

The following table presents the details of IMEA's assel retirement obligations, which are included on the
balance sheet in other noncurrent habilities:

Liabilities
Balance Incurred Costs Balance
51725 (Adjustments) Accration Incurred 430028

$ 12201713 § (9269243) S 4001691 S (2296032 S 4728129

Liabilities
Balance Incurred Costs Balance
5/M24 {Adjustments) Accretion Incurred 4130028

$ 14881465 S  (683642) & 741767 & (264T8TT) S 12291713
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8. Met Position

GASE Mo, 34 requires the classification of net position into three components - net imvestment in capital
assets, restricted and unrestncled These classifications are defined as follows:

Met Investment in Capltal Assets - This component of net position congists of capital assets,
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mongages, noles or other borrowings that are attributable to the acquisition,
construction or improvemnent of those assets. If there are significant unspent related debt proceeds at
year-end, the portion of the debt attributable to the unspent proceeds are not included in the
calculation of invested in capital assets, net of related detd. Rather, that portion of the deld is included
in the same net position companeant as the unspant proceeds,

Restricted - This component of net position consists of constraints placed on net asset use through
external constraints imposed by creditors (such as through debt covenants), grantors, contributors or
laws or reguiations of other governments ar constraints imposed by law through constitutional
pravisions of enabling legislation

Unrestricted Net Positlon - This component of net position consists of net positions that do not meet
the definition of restricted or net investment in capital assels

When both restricted and unrestricted resources ane available for use, it is IMEA's policy to use restricted
regources first, then unrestricted resowrces as they are needed.

The following calculation supports the net investment in capital assets:

2026 2025
Litility plant in senvice 51,330,539 628 5 1,235,082 256
Accurmnulated depreciation (501,996,235) (474.543,742)
Construction work in progress 44 830,378 41 080 747
Sublotal B73573,772 801,615,261
Lass capital-related debi:
Current portion of capital related long-term debt 50,795,000 21,725 000
Long-term portion of capdal related long-term debt 05,660,000 581 875,000
Unamortized koss on advance refunding {1,150,3940) {12 657 4T7)
Unamortized premium 41,501,510 23,792 717
Subtotal 596,806,120 54,735 240
Add unspent debl proceeds.
Debt service reserve from borrowing 71,333 658 77508171

Tatal net imvestrment in capital assets 5 248101311 § 324 382192
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The following cakculation supports the amount of restricted net position:

2026 2025
Restricted imvestments 5 91.414.561 $ 98371 687
Less restricted assets not funded by revenues:
Debt service resernve account (71,333,659) (77,508, 171)
Current liabilities payable from restricted assels {7.291.077) (8,818 185)
Sublotal (78,624,738 (86,326, 356)
Total restricted met position as cakculated % 12783825 S 12045331

8. Regulatory ltems

IMEA has chosen to use the application of GASE MNo. 62 to recover certain costs in customer rates in
future periods, Regulatory costs for fllure recovery include unamorized detd issuance costs; unrealized
loss (gain) on investments represents the diference between an investments cost and the current fair
value of the asset. The residual value of the impaired assels are reponted in IMEA capital assets. The
following summarizes activity for regulatory itemns;

Balance Balance
5/1/25 Additions Reductions 430026
Regulatory costs for future
recovery 3 1214975 & 2646679 5 1,220090 5 2,641,564
Unrealized {gainyloss on
investments (F76,792) 1,198 827 . 422 135
Tatal 5 438183 $ 3845606 S 1220080 $ 3 063,699
Balance Balance
SM/24 Additions Reductions 43N 25
Regulatory costs for future
recovery 5 1443722 & = B 228747 S 1,214 975
LUnrealized (gainyloss an
imvestments 1,522 305 X 2 298,087 (776,782
Taotal 5 2988027 § - 5 2027 B4 B 438 183

10. Employee Retirement Plan

IMEA's employees are covered by the lllinois Municipal Electric Agency Pension Flan, a defined
contribution pension plan with a S-year vesting schedule. Benefit provisions and all other requiremenis
are established by the board of IMEA. IMEA contributes 25% of eligibke employese eamings on behalf of
each employee. Employees that terminate service prior o being fully vested, forfeit the unvested portion
of their account balance, which is applied to fulure contributions to the plan, Tolal pension expense was
equal ta total contributions 1o the plan made by IMEA, net of applied fareitures. Far thie years ended
April 30, 2026 and 2025 total confributions were 31,211,000 and 31,200,000, respectively.
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1.

12,

13,

Contracts and Commitments

IMEA has long-term and short-term contracts and commitments with various wholesale power suppliers {o
supply energy, capacity and ransmission services to its members. These confracts vary in length and

have flexitle lerms and cancellation provisions. These contracts may be material to the financial
slatemeants,

In the normal course of business, IMEA may be imehed in vanous disputes with other paries, While
management cannot predict the ultimate outcome of these disputes, total exposure is not material o
IMEA's financial position or results of operation,

Iinois Senate Bill (SB) 2408

In 2021, llincés passed SB 2408, the Cimate and Equtable Jobs Act (CEJA). The CEJA requires a 45%
reduction in existing publicly owned llinois power plam carbon dioxide emiigsions by Januany 1, 2035 1f
such reduction is not met by December 31, 2035, then the plant must retire one or more units or
atherwise reduce carbon dioxide emissions by 45% by June 30, 2038. The CEJA further requires all
publicly owned coal-fired generating units to permanently reduce carbon dicwide emission to O by
December 31, 2045,

The CEJA does, howewver, provide that if the reduction of output from or the closing of any plant creates a
power grid supply or reliability shortfall in the State of llincis the plant can continue to operate wntil the
reliability can otherwise be addressed, In the past, lllinois has been a net capacity importer, With the
announced and required retirements, there is potential that lliinois will need to import mare capacity info
the future.

The CEJA has a limited future impact on IMEA's ownership share of the Prairie State Generating
Comparny, LLC (PSSC or Praire State). The CEJA will not adversely affect IMEA's ability to pay
bondhalders due to all bonds maturing on February 1, 2035 or (o reliably provide members with their
power supply requiremants, IMEA and the other owners of Praine State have and comtinue to devalap
plans to manage the potential impacts of the CEJA. Potential impacts cannot be gauged with certainty at
this tirme,

Sierra Club Lawsuit

IMEA holds a 13.17% undivided ownership interest in the Praine State Energy Campus (PSEC) which is
operated through the Praine State Generating Company (PSGC). On October 20, 2022 the PSGEC
received a Notice of Intent (NOI) to file suit from the Sierra Club (SC) alleging violations of the Federal
Clean Air Act The NOH to PSGC allowed SC to file suit on or after December 19, 2022 On March 22,
2023, thie 3C filed a suit against PSGC. The 3C alleges that PSEC i in violation of the Federal Clean Air
Act because it does not have a Title V permit from the lllinois Ervironmental Protection Agency (IEFPA)
PSEC, however, does have and is believed to be operating legally under its Prevention of Significant
Deterioration (PSD) permit from the IEPA On April 16, 2025, Sierra Club and Prairie State filed a joint
Stipulation of Dismissal with Prejudice. The U.S, District Court for Southern lllingis accepted the joint
slipulation. Stipulation of dismissal is effective immediately upon filing and does ot requine judcial

approval,
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14,

15.

16.

Emission Regulations

On May 8, 2024, the U.5. Environmental Protection Agency (USEPA) issued rules goveming greenhouse
gas emizsions, effluent limitations from coal-fired power plants and ozone standards. These rules are
facing many legal challenges, also numerous metions to stay the new rules have been filed. If these new
rules survive legal challenge, then they may have an impact on IMEA's generation sources. IMEA,
continues to menitor these proceedings and will take appropriate action concerming the rules, as
necessary

Significant Customers

IMEA has two significant customers who were responsible for 47% and 48% of operating revenue in 2026
and 2025, respectively

Risk Management

IMEA is exposed to various risks of loss related to torts, theft of, damage to or destruction of assets,
errors and omissions, workers compensation and health care of its employees. These risks are coverad
throwgh the purchase of commercial insurance, with minimal deductibles. Settled claims have not
exceeded coverage in any of the past three years. There were no significant reductions in coverage
compared to the prior year
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